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Shanghai's Banking Sector: Charting a New Course for
Sustainable Development with Financial Strength.
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Shanghai's Banking Sector:
Charting a New Course for Sustainable
Development with Financial Strength

Shanghai Banking Association

Sustainable development is "a natural and inevitable
result of the development of production capacity and
technological progress," and serves as the "golden key" to
solving current global challenges. Achieving sustainable
development is not only an inherent and demanding
requirement for implementing the new development
philosophy, building a new development pattern, and
promoting high—quality development, but also a major
strategic choice made by China as a responsible major
country to actively address global climate change and

vigorously advance global sustainable development.

As China’s economic center and international
financial hub, Shanghai shoulders a crucial mission in
driving economic growth and promoting sustainable
development. Against this backdrop, financial institutions
in Shanghai’s banking sector are actively engaging in
this endeavor, earnestly advancing the five major areas
("Five Major Articles" in Chinese)of finance (referring
to technology finance, green finance, inclusive finance,
pension finance, and digital finance), and taking solid
strides on the path of sustainable development. This
effort will not only provide powerful momentum for
Shanghai’s own industrial upgrading and economic
transformation, setting a benchmark for the national
financial sector, but also, through innovative financial
products and service models, channel funds towards

green industries. This helps the nation achieve

its sustainable development goals and drives the
comprehensive green transformation of the economy
and society. Furthermore, it contributes Chinese
wisdom and "Shanghai Approach" to global sustainable
finance development, showcasing the responsibility
and contemporary value of Shanghai as an international

financial center.

I. Shanghai Banking Association Leads the Steady

Development of Shanghai's Banking Sector
The Shanghai Banking Association (abbreviated

as SBA) takes Party building as its cornerstone,
consolidating its ideological foundation, strengthening
the integration of Party building with business operations,
reinforcing grassroots development, and cultivating a
culture of integrity. It actively serves the construction of
Shanghai as an international financial center, supports
the integrated development of the Yangtze River
Delta, advances the five major areas of finance, and
has launched a series of initiatives in relevant fields.
Simultaneously, SBA fully leverages its role as a bridge,
deepening think tank research, building coommunication
platforms, and strengthening its publicity efforts. It
adheres to comprehensive risk control, strengthens
compliance culture, safeguards financial data security,
and employs measures to comprehensively enhance the
quality and effectiveness of consumer rights protection.

This leads Shanghai’s banking sector forward in a

2025 98T 5
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standardized and steady way.

II. Continuous improvements on Sustainable
Development Governance by Shanghai's Banking

Institutions

Shanghai’s banking institutions have integrated
the leadership of the Communist Party of China into
all aspects of corporate governance. By deep studying
of Party—building knowledge, we foster consensus
among employees and reinforce the core role of Party
organizations in major decision—making. This injects
strong momentum into financial services supporting
the real economy and ensures steady and sustained
progress. Concurrently, we continuously optimize
their governance structures, clarify the authority and
duty boundaries of the system of "general meetings
of shareholders, the board of directors, the board of
supervisors, and the management’, strictly implement
information disclosure requirements, and improve
their management systems, thereby constantly
solidifying their governance foundation. In the field of
risk prevention and control, we have established robust
risk management systems, strengthened whole—
process control mechanisms, effectively prevented
and resolved risks in key areas, and tangibly enhanced
the industry’s risk resilience and modernization of
governance. Furthermore, we attach high importance
to compliance management, comprehensively elevate
compliance standards, strictly adhere to the bottom line
of compliant operations, and actively foster a compliance
culture, having laid a solid foundation for the high—quality

development of financial institutions.

ITI. Proactive Role of Shanghai's Banking

Institutions in Serving National Strategies

In the process of serving national strategies and

6 L3ERITRENY

building an international financial center, Shanghai’s
banking institutions uphold the concept of openness and
innovation, actively responding to the call for financial
opening up. We promote the widespread use of cross—
border RMB and innovate financial pilot programs in free
trade zones, injecting strong impetus into the Belt and
Road Initiative and coordinated regional development.
We are committed to building a green and digital
cross—border service ecosystem to support corporate
operations. Focusing on the integrated development
of the Yangtze River Delta and the upgrading of urban
core functions, Shanghai’s banking institutions innovate
financial service mechanisms, improve product systems
such as cross—border settlement and green credit, and
effectively reduce the cross—border operating costs for
enterprises. Through innovative green financial products,
we accelerate the transformation of the real economy
towards digitalization, intelligentization and greenization.
These measures comprehensively demonstrate the
leading role and sense of responsibility of Shanghai’s
banking institutions in serving national strategies,

injecting strong vitality into regional development.

IV. Significant Progress in Advancing Five Major
Areas by Shanghai's Banking Institutions

Centering on the needs of financial services
supporting national strategies and the real economy,
Shanghai’s banking institutions deeply focus on
the five major areas. Leveraging the advantages of
free trade zones, we build financial service chains
for technology innovation enterprises, establish
green finance collaboration networks, innovate
inclusive financing products for micro and small
enterprises, explore smart pension finance solutions,
and deepen the digital application of cross—border

finance. In technology finance, we innovate financial



products and service models to support the growth
of tech enterprises. In green finance, we drive
comprehensively and launch diversified products
to promote the development of green industries.
We cultivate inclusive finance to address financing
difficulties and serve the real economy. We construct
pension financial service systems to meet the needs
of the elderly population. We explore innovative
practices in digital finance to enhance their own
competitiveness, providing the "Shanghai Approach"

for financial innovation and sustainable development.

V. Systematic Construction of a Green Finance

Ecosystem by Shanghai's Banking Institutions

Against the backdrop of the steady advancement
of the national "dual carbon" goals (carbon peak in
2030 and carbon neutrality in 2060), Shanghai’s
banking institutions are actively building a green and
sustainable financial ecosystem. We integrate climate
risk management into top—level corporate governance
design and the comprehensive risk management
system, formulating response strategies to enhance
the climate resilience of financial institutions. We
innovate and launch diversified transition finance
products, linking financing costs to corporate clients’
carbon emissions and other indicators, effectively
incentivizing low-carbon transformation. We actively
practice responsible investment principles, fully
incorporating Environmental, Social, and Governance
(ESG) factors into investment and financing decisions,
and increasing investment in green industries.
Simultaneously, we promote green operations,
establishing management systems covering
environmental compliance, green operations, and
green procurement, continuously reducing operational

carbon emissions, and leading the industry towards

Special Report | F5lfIi - nJRpgk ey LiEie nll,

green and low—carbon development.

VI. Multi-dimensional Fulfillment of Social
Responsibility by Shanghai's Banking Institutions

Shanghai’s banking institutions consistently
integrate the fulfillment of social responsibility deeply into
their development philosophy. While ensuring financial
stability, we place high importance on putting people
first, social welfare, and consumer rights protection.
We improve human resource management, safeguard
employee rights and interests, build training systems to
support employee development, and provide sufficient
talents for the steady growth of financial institutions.
We actively give back to society and support rural
economic revitalization by participating in social welfare
projects, organizing volunteer services, and serving
community residents. Adhering to the "customer—first"
principle, we continuously promote service upgrades,
strengthen financial education, disseminate financial
knowledge to enhance public financial literacy through
diverse activities, reinforce consumer rights protection,
standardize financial marketing activities, maintain market
order, and foster a harmonious and healthy financial
environment, demonstrating the original aspiration of
"finance for people" through concrete actions.

With a profound sense of responsibility and
mission, Shanghai’s banking institutions are acting
on the vision of sustainable development, and taking
solid steps to serve national strategies, drive economic
development, and fulfill social responsibilities. Looking
ahead, Shanghai’s banking institutions will continue to be
at the forefront, in deepening sustainable development
practices, strengthening system construction and
product innovation, and elevating the level and quality of
financial services, hence making financial contributions

to new chapters in Chinese modernization.
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